
KEY INFORMATION DOCUMENT 

 
This document provides you with key information about this investment product. It is not marketing material. The information is 
required by law to help you understand the nature, risks, costs, potential gains and losses of this product and to help you compare 
it with other products. 

 

VALOR ABSOLUTO SCA SICAV-RAIF – VALOR ABSOLUTO FUND – Class A 

 

Identifier: LU2491563297 

Manufacturer: Renta 4 Luxembourg S.A. 

www.renta4.lu 
For more information, call phone number: +352 20 80 01 19 10 

Competent Authority: is not subject to supervision of a Luxembourg supervisory authority. 

Publication date: 05 February 2023 

You are about to purchase a product that is not simple and may be difficult to understand. 

What is the product? 

Type A capitalisation share of a corporate partnership limited by shares (société en commandite par actions) 
organized as an investment company with variable capital (société d’investissement à capital variable) – 
reserved alternative investment fund (“SICAV-RAIF”) under the laws of the Grand Duchy of Luxembourg. 

Objectives The Product aims to be a global allocation fund with the intention of delivering absolute returns over the long 
term. There is no guarantee that the investment objective of the Product will be achieved and investment results 
may vary substantially over time. 
 
In order to reach its investment objective, the Product may invest up to 100% of its net assets in fixed income 
transferable debt securities issued by governments, public or private companies, with no geographical restriction 
including emerging country debt securities, whether investment grade or high yield, including initial public 
offerings. The Product may also invest in contingent convertible bonds (“Cocos”).  
 
The Product may also invest up to 100% of its net assets in listed equities, equity-linked instruments across all 
industrial sectors and geographical zone and sizes of stock market capitalization, including Initial Public 
Offerings. The geographical and sectorial mix of issuers is not determined in advance and will be achieved on 
the basis of the market opportunities.  
 
On an ancillary basis, the Product may invest up to 30% of its net assets in UCITS and/or CIS (including ETFs), 
whose investment strategy is similar to or complimentary to that of the Product (but excluding any other CIS 
managed by the AIFM).  
 
The Product may invest in derivatives, in particular for leverage purpose, whether exchange-traded or OTC 
(over-the counter). The Product may primarily invest in the most liquid tradable derivatives (options, futures, 
swap agreements) mainly in developed markets, but also sometimes in emerging markets. Derivatives on 
government bonds, credit, equity, volatility or commodities will be used both for investment and hedging 
purposes. 
 
The Product may invest in Structured Products (which shall typically be products issued by financial institutions 
duly regulated in equivalent jurisdictions and which products are in line with the investment objectives of the 
Product), and securitization instruments (typically issued by issuers located in developed countries and whose 
underlying are broadly in line with the investment objectives of the Product). 
 
The Product may hold, on a temporary basis, up to 100% of its assets in cash or money market instruments (i.e. 
cash and short terms deposits, certificates of deposit and bills, money market funds). It may also hedge its 
exposure to non-euro currencies. 
 
The return of the Product will depend on the fixed income security, equity and derivative markets. 
 
Given the above objectives and the fixed income security, equity and derivative risks, the minimum 
recommended holding period is 3 years.  
 

Intended retail 
investor 

The Product is suitable for well-informed investors as per the definition of article 2 of the law dated 23 July 2016 
related to reserved Alternative Investment Funds and who are interested in achieving medium to long-term 
capital growth and income by investing in that Product. Due to the main investments in or exposure to fixed 
income securities, equities and derivatives, investors should be experienced and have a good understanding 
of the Product's investment strategy and associated risks. The investors' investment horizon preference is 3 
years, which is the minimum recommended holding period. The minimum initial subscription amount is EUR 
125,000 subject to amendments or waivers at the discretion of the General Partner. 

Maturity date There is no maturity date. The General Partner may decide to close/terminate the Product if the Net Asset Value 
falls below a specific amount, as determined by the General Partner in the interests of the investors, or if a 

about:blank


change in the economic or political situation relating to the Product would justify such termination or if necessary, 
in the best interests of the investors or in case of product rationalization at the General Partner discretion. 

 

What are the risks and what could I get in return? 

Risk indicator 
 

 

The summary risk indicator is a guide to the level of risk of this 
Product compared to other products. It shows how likely it is that 
the product will lose money because of movements in the 
markets or because we are not able to pay you. 

In compliance with the provisions of the Commission Delegated 
Regulation (EU) 2017/653 of 8 March 2017, this product falls 
within category 1. Such category covers products which are 
priced on a less regular basis than monthly and having no 
appropriate benchmark or proxy. This Product is classified as 
6 out of 7, which is the second highest risk class. 

These rates the potential losses from future performance at a 
high level, and poor market are very likely to impact the capacity 
of the Product to pay you. 

Be aware of currency risk. If you receive payments in a different 
currency, so then final return you will get depend on exchange 
rate between the two currencies. This risk is not considered in 
the indicator shown above. 

The risk of the Product may however be significantly higher 
where the Product is not held for the recommended holding 
period and poor market conditions are likely to impact the 
capacity of this Product to pay you. 

The Product’s risks relate to general economic and market 
conditions, such as Volatility of Underlying Investments, 
Systems of Underlying Funds, Risks of Net Asset Value 
Suspension by Underlying Investment Funds, Payment of 
Redemption Proceeds, Foreign Currency Markets, Smaller 
Companies, Risks Linked to Contingent or Subordinated 
Securities, Derivatives and Techniques and Instruments Risk, 
Structured products and Risks linked to sustainability factors.  

This Product does not include any protection from future market 
performance so you could lose some or all of your investment.  

If the Product is not able to pay you what is owed, you 
could lose some or all of your investment. 

 

Performance Scenarios  

Investment: EUR 10,000  

Scenarios 
 

1 Year 2 Years 
3 Years 

(Recommended Holding Period) 

Stress 

Scenario 

What you might get back 
after costs 

2.208€ 991€ 501€ 

Average return each year -77.92% -68.53% -63.13% 

Unfavorable  

Scenario 

What you might get back 
after costs 

6.265€ 5.679€ 5.482€ 

 Average return each year -37.35% -24.64% -18.16% 

 

Moderate 
scenario 

What you might get back 
after costs 

11.770€ 13.950€ 16.533€ 

Average return each year 17.70% 18.11% 18.25% 

 

Favorable 
scenario 

What you might get back 
after costs 

22.622€ 35.051€ 51.012€ 

Average return each year 126.22% 87.22% 72.14% 

 
This table shows the money you could get back over the next 3 years, under different scenarios, assuming that you invest 
EUR 10,000 and that dividends (if any) are reinvested. The scenarios shown illustrate how your investment could perform. You can 
compare them with the scenarios of other products. The scenarios presented are an estimate of future performances based on 
reasonable and conservative best estimates of the expected values of the Product. What you get will vary depending on how 
the market performs and how long you keep the investment/product. The Stress Scenario shows what you might get back in extreme 
market circumstances, and it does not take into account the situations where we are not able to pay you. The figures shown include 
all the costs of the Product itself but may not include all the costs that you pay to your advisor or distributor. The figures do not take 
into account your personal tax situation, which may also affect how much you get back.   
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The risk indicator assumes you keep 
the product for 3 years, which is the 
minimum required holding period.  
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What happens if the Manufacturer is unable to pay out? 

The investor may face a financial loss (equal to some or all of the investor’s investments) due to the default of the Product or of the 
Manufacturer. Such a potential loss is not covered by any investor compensation or guarantee scheme. 

 

What are the costs? 

Presentation of costs 

The Reduction in Yield (RIY) shows what impact the total costs you pay will have on the investment return you might get  based on 
the moderate scenario. The total costs take into account one-off, ongoing and incidental costs. The amounts shown here are the 
cumulative costs of the Product itself, for two different holding periods. They include potential early exit penalties. The figures 
assume you invest EUR 10,000. The figures are estimates and may change in the future. 

Costs over time 

The person selling you or advising you about this Product may charge you other costs. If so, this person will provide you with 
information about these costs and show you the impact that all costs will have on your investment over time. 

Investment: EUR 10,000 

Scenarios  
If you cash in after 1 

Year 
If you cash in after 2 

Years 
If you cash in after 3 years  

(Recommended Holding Period) 

Total costs 599€ 1.456€ 2.655€ 

Impact on return (RIY) per 
year 

5.99% 6.01% 6.02% 

Composition of costs 

The table below shows the impact each year of the different types of costs on the investment return you might get at the end of the 
recommended holding period and the meaning of the different cost categories. 

This table shows the impact on return per year based on the moderate scenario. 

One-off 
costs 

Entry costs None 
The impact of the costs you pay to the Product when entering your 
investment. This is the most you will pay and you could pay less. 

Exit costs None 
The impact of the costs you pay to the Product when exiting your 
investment at the end of the recommended holding period. 

Ongoing 
costs 

Portfolio 
transaction costs 

0.71 % 
The impact of the costs related to the purchase and selling 
underlying investments for the Product. 

Other ongoing 
costs 

2.07% 
The impact of the costs, charged each year for managing your 
investments. 

Incidental 
costs 

Performance fees 3.24% The impact of performance fee. 

Carried interests None There is no carried interest. 

 

 

How long should I hold it and can I take my money out early? 
The Net Asset Value is determined on the last Business Day of every calendar week based on last available prices on that day.  
Redemption requests received by the Administrative Agent before 17.00 CET, fifteen (15) Business Days prior to the relevant 
Redemption Date will be dealt with on the basis of the relevant Net Asset Value established on the relevant Valuation Date. 
Redemption requests received after such time will be dealt with on the basis  of the Net Asset Value of the next Valuation Date 

 

How can I complain? 
Complains can be submitted directly to Renta 4 Luxembourg S.A., 70 Grande-Rue, L-1660 Luxembourg, Grand Duchy of 
Luxembourg, phone number:  +352 20 80 01 19 10 and by email: info@renta4.lu. 

 

Other relevant information 

Please contact Renta 4 Luxembourg S.A., 70 Grande Rue, L-1660 Luxembourg, Grand Duchy of Luxembourg, phone number:  +352 
20 80 01 19 10 and by email: info@renta4.lu for further details and all documentation related to this investment or further details and all 
documentations related to this Product. 
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